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INDEPENDENT AUDITORS’ REPORT 

Board of Directors 
Hillsborough Education Foundation, Inc. 
Tampa, Florida 

Report on the Financial Statements 

We have audited the accompanying financial statements of Hillsborough Education Foundation, Inc. (a 
nonprofit organization) (the Foundation), which comprise the statements of financial position as of 
June 30, 2020 and 2019, and the related statements of activities and changes in net assets, functional 
expenses, and cash flows for the years then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Hillsborough Education Foundation, Inc. as of June 30, 2020 and 2019, and the 
changes in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other Matters 

Other Information – Schedule of Expenditures of State Financial Assistance 

Our audits were conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Foundation’s basic financial statements. The schedule of expenditures of state 
financial assistance, as required by Government Auditing Standards, issued by the Comptroller General 
of the United States; and Chapter 10.650, Florida Single Audit Act Audits, Nonprofit and For-Profit 
Organizations (Chapter 10.650), and the Rules of the Auditor General of the State of Florida, is also 
presented for purposes of additional analysis and is not a required part of the basic financial 
statements. The schedule of expenditures of state financial assistance are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other records 
used to prepare the financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. 
In our opinion, the information is fairly stated, in all material respects, in relation to the financial 
statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
November 18, 2020, on our consideration of the Foundation’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the effectiveness of the Foundation’s internal control over financial reporting or 
on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Foundation’s internal control over financial reporting and 
compliance. 

CliftonLarsonAllen LLP 

Tampa, Florida 
November 18, 2020 
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2020 2019
ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 952,706$    1,085,189$      
Accounts Receivable 384,136   64,076  
Pledges Receivable 144,782   86,588  
Investments 1,174,590     678,465     

Total Current Assets 2,656,214     1,914,318  

Prepaid Scholarships 3,166,289     3,328,263  
Furniture, Equipment, and Improvements, Net 104,477   126,030     
Investments 3,590,557     3,481,240  
Beneficial Interest in Assets Held by Others 44,189     46,386  
Deposits 5,444  12,302  

Total Assets 9,567,170$      8,908,539$      

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable 61,147$      133,826$         
Accrued Expenses 669,988   595,250     
Deferred Revenue 20,068     149,138     

Total Current Liabilities 751,203   878,214     

Long-Term Debt 254,400   -      

Total Liabilities 1,005,603     878,214     

NET ASSETS
Without Donor Restrictions 2,069,806     1,910,403  
With Donor Restrictions 6,491,761     6,119,922  

Total Net Assets 8,561,567     8,030,325  

Total Liabilities and Net Assets 9,567,170$      8,908,539$      
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Without Donor With Donor
Restrictions Restrictions Total

SUPPORT AND REVENUE
Community Support and Revenue:

Public Support:
Received Directly:

Contributions 389,306$           1,498,892$        1,888,198$        
State Grants - 903,911 903,911    
Local Grants 41,000  870,271 911,271    
Fundraising Events, Net 233,222      60,900    294,122    

Donated Goods and Services:
Teaching Tools - 2,708,608 2,708,608      
Other 4,804    325,446 330,250    

Total Community Support and Revenue 668,332      6,368,028    7,036,360      

Other Revenue:
Unrealized Scholarship Depreciation - (47,579) (47,579)     
Investment Return, Net 68,027  20,763 88,790      
Other Revenue 35,561  367,143 402,704    

Total Other Revenue 103,588      340,327  443,915    

Net Assets Released from Restrictions 6,336,516   (6,336,516)   -    
Total Support and Revenue 7,108,436   371,839  7,480,275      

EXPENSES
Program Services 6,397,183   - 6,397,183 
Management and General 263,065      - 263,065 
Fundraising 288,785      - 288,785 

Total Expenses 6,949,033   - 6,949,033 

CHANGE IN NET ASSETS 159,403      371,839  531,242    

Net Assets - Beginning of Year 1,910,403   6,119,922    8,030,325      

NET ASSETS - END OF YEAR 2,069,806$        6,491,761$        8,561,567$        
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Without Donor With Donor
Restrictions Restrictions Total

SUPPORT AND REVENUE
Community Support and Revenue:

Public Support:
Received Directly:

Contributions 479,961$           1,315,137$        1,795,098$        
State Grants - 806,762 806,762    
Local Grants 40,000  377,388 417,388    
Fundraising Events, Net 123,872 192,990 316,862    

Donated Goods and Services:
Teaching Tools - 3,545,074 3,545,074      
Other 35,505 269,744 305,249    

Total Community Support and Revenue 679,338      6,507,095    7,186,433      

Other Revenue:
Unrealized Scholarship Depreciation - (16,850) (16,850)     
Investment Return, Net 86,461 59,006 145,467    
Other Revenue 12,216 - 12,216 

Total Other Revenue 98,677  42,156    140,833    

Net Assets Released from Restrictions 6,491,017 (6,491,017)   -    
Total Support and Revenue 7,269,032   58,234    7,327,266      

EXPENSES
Program Services 6,695,226   - 6,695,226 
Management and General 271,398      - 271,398 
Fundraising 298,179      - 298,179 

Total Expenses 7,264,803   - 7,264,803 

CHANGE IN NET ASSETS 4,229    58,234    62,463      

Net Assets - Beginning of Year 1,906,174   6,061,688    7,967,862      

NET ASSETS - END OF YEAR 1,910,403$        6,119,922$        8,030,325$        
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Program Management
Services and General Fundraising Total

Salaries and Benefits 1,053,056$      187,541$         218,441$         1,459,038$      

Occupancy, Infrastructure, and Insurance 181,996      14,995       16,365      213,356   
Grant and Award Distributions 717,698      - 4,383 722,081   

Scholarships 989,730      - - 989,730   

Depreciation and Amortization 80,222        5,918  6,805        92,945     
Other Expenses 347,510      44,571       36,418      428,499   

In- Kind Expense 3,026,971   10,040       6,373        3,043,384      

Events -     -    116,627    116,627   
Total Expenses by Function 6,397,183   263,065     405,412    7,065,660      

Less: Expenses Included with Revenues on the

  Statement of Activities and Changes in Net Assets:
Fundraising Event Expense -     -    (116,627)   (116,627)  

Total Expenses Included in the Expense
  Section on the Statement of Activities

  and Changes in Net Assets 6,397,183$      263,065$         288,785$         6,949,033$      

Functional Expenses as a Percentage of Total 92% 4% 4% 100%

Supporting Services
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Program Management
Services and General Fundraising Total

Salaries and Benefits 930,141$         190,027$         214,870$         1,335,038$      

Occupancy, Infrastructure, and Insurance 146,130      14,636       32,852      193,618   

Grant and Award Distributions 627,252      111     1,640        629,003   
Scholarships 864,789      -    -   864,789   

Depreciation and Amortization 62,031        5,197  13,566      80,794     

Other Expenses 226,285      59,025       25,538      310,848   
In- Kind Expense 3,838,598   2,402  9,713        3,850,713      

Events -     -    159,832    159,832   

Total Expenses by Function 6,695,226   271,398     458,011    7,424,635      

Less: Expenses Included with Revenues on the
  Statement of Activities and Changes in Net Assets:

Fundraising Event Expense -     -    (159,832)   (159,832)  

Total Expenses Included in the Expense
  Section on the Statement of Activities

  and Changes in Net Assets 6,695,226$      271,398$         298,179$         7,264,803$      

Functional Expenses as a Percentage of Total 92% 4% 4% 100%

Supporting Services
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2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets 531,242$      62,463$       
Adjustments to Reconcile Change in Net Assets to

Net Cash Provided by Operating Activities
Depreciation and Amortization 92,945       80,794  
Realized and Unrealized Gains (Loss) on Investment 48,194       (11,805)       
Net Utilization of Prepaid Scholarships 323,241     304,028      
Unrealized Scholarship Depreciation 47,579       16,850  
(Increase) Decrease in Assets:

Accounts Receivable (320,060)    2,374    
Pledges Receivable (58,194)      (29,571)       
Beneficial Interest in Assets Held by Others 2,197   602  
Deposits 6,858   6,491    

Increase (Decrease) in Liabilities:
Accounts Payable (72,679)      60,311  
Accrued Expenses 74,738       86,586  
Deferred Revenue (129,070)    118,088      

Net Cash Provided by Operating Activities 546,991     697,211      

CASH FLOWS FROM INVESTING ACTIVITIES
Prepaid Scholarship Additions (208,846)    (326,268)     
Purchase of Property, Equipment, and Improvements (71,392)      (60,955)       
Purchase of Investments (3,055,136)      (4,045,136)  
Proceeds from Sale of Investments 2,401,500  3,898,341   

Net Cash Used by Investing Activities (933,874)    (534,018)     

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Long-Term Debt 254,400     -      

Net Cash Provided by Financing Activities 254,400     -      

NET CHANGE IN CASH AND CASH EQUIVALENTS (132,483)    163,193      

Cash and Cash Equivalents - Beginning of Year 1,085,189  921,996      

CASH AND CASH EQUIVALENTS - END OF YEAR 952,706$      1,085,189$        
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization 

Hillsborough Education Foundation, Inc. (the Foundation), was incorporated on March 2, 
1988 under Chapter 617 of the Florida Statutes as a nonprofit corporation for educational 
and charitable purposes. The mission of the Foundation is to strengthen public education in 
Hillsborough County through advocacy, investment of resources, and programs that 
empower every student to achieve both academic and personal success. 

Basis of Accounting 

The financial statements, presented on the accrual basis of accounting, have been prepared 
to focus on the Foundation as a whole, and to present balances and transactions according 
to the existence or absence of donor or grantor imposed restrictions. Accordingly, net assets 
and changes therein are classified and reported as follows: 

Net Assets Without Donor Restrictions – Net assets available for use in general 
operations and not subject to donor (or certain grantor) restrictions. The governing board 
has designated, from net assets without donor restrictions, net assets for an operating 
reserve and board-designated endowment. 

Net Assets With Donor Restrictions – Net assets subject to donor- (or certain grantor-) 
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as 
those that will be met by the passage of time or other events specified by the donor. 
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that 
resources be maintained in perpetuity. Gifts of long-lived assets and gifts of cash 
restricted for the acquisition of long-lived assets are recognized as revenue when the 
assets are placed in service. Donor-imposed restrictions are released when a restriction 
expires, that is, when the stipulated time has elapsed, when the stipulated purpose for 
which the resource was restricted has been fulfilled, or both. 

Contributions received and unconditional promises to give are measured at their fair 
values at the date of contribution and are reported as increases in net assets. Donor-
restricted contributions are reported as increases in net assets with donor restrictions. 
When a restriction expires, net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the statements of activities and 
changes in net assets as net assets released from restrictions. 

Cash and Cash Equivalents 

In keeping with accounting principles generally accepted in the United States of America, 
the Foundation considers all cash and highly liquid financial instruments with original 
maturities of three months or less to be cash and cash equivalents. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Accounts Receivable and Pledges Receivable 

The Foundation receives support from contributions, state grants, and local grants. The 
Foundation considers the receivables to be fully collectible. As such, there is no allowance 
for doubtful accounts included for the years ended June 30, 2020 and 2019. These 
receivables are written off when management deems the accounts to be uncollectible. 

Investments 

Investments are stated at fair value based upon quoted market prices with dividends, 
interest, investment fees, realized and unrealized gains and losses captioned as investment 
return, net on the statements of activities and changes in net assets. Noncurrent 
investments include donor-restricted and board designated endowments, as well as donor-
advised funds. 

Prepaid Scholarships 

Prepaid scholarships consist of amounts paid to the Florida Prepaid College Foundation, 
Inc. for the purpose of purchasing scholarships to be awarded in the future to qualified 
students. The expenses related to these scholarships are recognized in the statements of 
activities and changes in net assets at the time scholarships are paid by the Florida Prepaid 
College Foundation, Inc. to the qualified students selected higher education institution.  

Furniture, Equipment, and Improvements 

Furniture, equipment, and improvements are stated at cost or fair value at the date of 
donation. Depreciation and amortization is calculated using the straight-line method over an 
estimated useful life of one to 10 years. The Foundation capitalizes asset acquisitions and 
improvements which have a useful life of over one year and exceed $1,000 individually. 

Beneficial Interest in Assets Held by Others 

This consists of a fund with the Community Foundation of Tampa Bay, Inc. (the Community 
Foundation). The funds are invested in the Community Foundation’s investment pool and 
the Foundation receives a proportionate share of the overall investment return of the pool. 
The underlying investments in the Community Foundation’s investment pool consists of 
cash, equity securities, debt securities, private equity funds, limited partnerships, and hedge 
funds. These assets are measured at fair value, as reported by the Community Foundation.  
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Contributions and Grants 

Contributions received are classified as with and without donor restrictions, depending on 
the existence and/or nature of any donor-imposed restrictions. Contributions receivable are 
recognized when an unconditional promise to give is received. Unconditional promises to 
give that are expected to be collected within one year are recorded at their net realizable 
value. The Foundation has not recorded the present value discount for long-term 
contributions as they have determined it does not materially impact the financial statements.  
 
Conditional contributions – that is, those with a measurable performance or other barrier and 
a right of return – are recognized only when the conditions on which they depend are 
substantially met and the promises become unconditional. Payments received before 
conditions are substantially met are recorded as deferred revenue in the accompanying 
statements of financial position. 
 
There were a total of approximately $942,000 in conditional contributions and grants 
awarded in the year ended June 30, 2020. Of the total conditional contributions awarded, 
approximately $306,000 depended on incurring qualified expenses and approximately 
$636,000 depended on obtaining matching funds.  
 
Consequently, at June 30, 2020, conditional contributions and grants approximating 
$20,000, have not been recognized in the accompanying statement of activities and 
changes in net assets because the condition(s) on which they depend has not yet been met. 
Of the total conditional contributions not recognized, $20,000 depend on stipulations that are 
related to the purpose of the agreement.     
 
The Foundation conducted a variety of programmatic events during the years ended 
June 30, 2020 and 2019 to benefit the Foundation which are reflected in the statements of 
activities as Contributions. Proceeds from programmatic events comprise an exchange 
element based on the value of benefits provided, and a contribution element for the 
difference between the total proceeds and the exchange element. The exchange element 
includes the meals and activities provided at the event, which the Foundation recognizes 
when the performance obligation is met. The performance obligation is met at the point in 
time of the event. The exchange element for the programmatic events held in the years 
ended June 30, 2020 and 2019 were approximately $15,000 and $10,000, respectively.  

 
 



HILLSBOROUGH EDUCATION FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 AND 2019 
 
 
 

  (12) 

 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fundraising Events 

The Foundation conducted a variety of fundraising events during the years ended June 30, 
2020 and 2019 to benefit the Foundation which are reflected in the statements of activities 
as Fundraising Events, Net. Proceeds from fundraising events comprise an exchange 
element based on the value of benefits provided, and a contribution element for the 
difference between the total proceeds and the exchange element. The exchange element 
includes the meals and activities provided at the event, which the Foundation recognizes 
when the performance obligation is met. The performance obligation is met at the point in 
time of the event.  
 
Fundraising events, net consisted of the following for the years ended June 30: 
 

2020 2019
Contribution Revenue 342,083$         404,248$         
Exchange Revenue 68,666             72,446             

Total Proceeds 410,749           476,694           
Less: Direct Expenses (116,627)          (159,832)          

Fundraising Events, Net 294,122$         316,862$         
 

 
Donated Goods and Services 

Donations of goods used by the Foundation are recorded as contributions and as assets or 
expenses to the extent that an objective basis is available to measure the value of such 
items. Donated goods for the Teaching Tools Store are recognized when they are 
distributed to recipients since that is when the Foundation has determined whether the 
goods will be used in programs. 
 

Donated services are recognized as contributions upon performance of service if the 
services create or enhance nonfinancial assets or require specialized skills, are provided by 
individuals or organizations possessing these skills, and would typically need to be 
purchased if not provided by donations. A substantial number of volunteers have contributed 
significant amounts of time and services to the Foundation’s activities. However, these 
services have not been recognized in the financial statements since the recognition criteria 
have not been met. 
 
Functional Expenses 

The financial statements report certain categories of expenses that are attributable to more 
than one program or supporting function. These expenses are allocated using factors such 
as square footage and headcounts for depreciation, amortization, occupancy, infrastructure, 
and insurance. The allocations for salaries and benefits are based on estimated time and 
effort of the Foundation’s personnel. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Income Taxes 

The Foundation is exempt from federal income taxes under Section 501(c)(3) and is exempt 
from state corporate income tax under applicable Florida Statutes. Under certain 
circumstances, the Internal Revenue Code provides for taxation of unrelated business 
income. Such status is subject to final determination upon examination of the related income 
tax returns by the appropriate taxing authorities. Management is not aware of any activities 
that would jeopardize the Foundation’s tax-exempt status. 

Management has evaluated all tax positions that could have a significant effect on the 
financial statements and determined that the Foundation had no uncertain income tax 
positions at June 30, 2020. 

Concentrations of Credit Risk 

The Foundation maintains checking and depository accounts with financial institutions which 
are insured by the Federal Deposit Insurance Corporation up to certain limits. At times, cash 
balances on deposit may exceed federally insured amounts. 

Use of Estimates 

The preparation of these financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates 
and assumptions that affect the reported amounts of assets, liabilities, and operating 
expenses and to disclose contingent assets and liabilities at the date of the financial 
statements. Actual results could differ from these estimates. 

Change in Accounting Principle 

In May 2014, FASB issued Accounting Standards Update (ASU) 2014-09, Revenue from 
Contracts with Customers (Topic 606). Subsequent to May 2014, the FASB has issued six 
ASUs to clarify certain matters related to Topic 606. Topic 606 supersedes the revenue 
recognition requirements in FASB ASC 605, Revenue Recognition, and requires the 
recognition of revenue when promised goods or services are transferred to customers in an 
amount that reflects the consideration to which an entity expects to be entitled in exchange 
for those goods or services. The updates address the complexity and understandability of 
revenue recognition and provide sufficient information to enable financial statements users 
to understand the nature, amount, timing, and uncertainty of revenue and cash flows arising 
from contracts with customers.  

The financial statements reflect the application of ASC 606 guidance beginning in the year 
ended June 30, 2020. No cumulative-effect adjustment in net assets was recorded as the 
adoption of ASU 2014-09 did not significantly impact the Foundation’s reported historical 
revenue. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Change in Accounting Principle (Continued) 

Additionally, in June 2018 FASB issued ASU 2018-08, Accounting Guidance for 
Contributions Received and Made. This ASU was issued to clarify accounting guidance for 
contributions received and contributions made. The amendments to this ASU assists entities 
in (1) evaluating whether transactions should be accounted for as contributions 
(nonreciprocal transactions) within the scope of Topic 958, Not-for-Profit Entities, or as an 
exchange (reciprocal) transactions subject to other guidance and (2) determining whether a 
contribution is conditional. 

 
The financial statements reflect the application of ASU 2018-08 beginning July 1, 2019. The 
new guidance does not require prior period results to be restated. No change to the financial 
statements was necessary as the adoption of ASU 2018-08 did not significantly impact the 
Organization’s reported revenues.   
 
Subsequent Events 

We have evaluated subsequent events through November 18, 2020, the date the financial 
statements were available to be issued. 
 
 

NOTE 2 LIQUIDITY AND AVAILABILITY 

The Foundation manages its liquidity and reserves following three guiding principles: 
operating within a prudent range of financial soundness and stability, maintaining adequate 
liquid assets to fund near-term operating needs, and maintaining sufficient reserves to 
provide reasonable assurance that long-term obligations will be discharged.  
 
The Foundation has a policy to target a year-end balance of reserves of unrestricted, 
undesignated net assets to meet at least six months of expected expenditures. During the 
years ended June 30, 2020 and 2019 the level of liquidity and reserves was managed within 
the policy requirements. 
 
As part of the Foundation's liquidity management, it invests cash in excess of daily 
requirements in short-term investments. To help manage unanticipated liquidity needs, the 
Foundation has committed lines of credit in the amount of $250,000 which it could draw 
upon. Additionally, the Foundation has a board-designated quasi-endowment of 
approximately $1.2 million available. 
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NOTE 2 LIQUIDITY AND AVAILABILITY (CONTINUED) 

The Foundation's financial assets available within one year of the statement of financial 
position date for general expenditures are as follows: 

2020 2019

Cash and Cash Equivalents 952,706$         1,085,189$      
Accounts Receivable 384,136      64,076    
Pledges Receivable 144,782      86,588    
Investments 4,765,147   4,159,705    

Total Financial Assets 6,246,771   5,395,558    
Less: Donor-Imposed Restrictions (3,591,165)  (3,054,953)   
Less: Board-Designated Quasi-Endowment (1,234,438)  (1,223,579)   

Total Financial Assets Available for General
  Expenditure Within One Year 1,421,168$      1,117,026$      

Management has recognized and assessed levels of uncertainty regarding the impact of 
COVID-19 on future anticipated revenues.  In Management’s opinion, these uncertainties do 
not pose a material risk to the Foundation’s liquidity in the coming 12 months. 

NOTE 3 FAIR VALUE MEASUREMENTS 

The Foundation reports certain assets and liabilities at fair value in the financial statements. 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction in the principal, or most advantageous, market at the measurement 
date under current market conditions regardless of whether that price is directly observable 
or estimated using another valuation technique. Inputs used to determine fair value refer 
broadly to the assumptions that market participants would use in pricing the asset or liability, 
including assumptions about risk. Inputs may be observable or unobservable. Observable 
inputs are inputs that reflect the assumptions market participants would use in pricing the 
asset or liability based on market data obtained from sources independent of the reporting 
entity. Unobservable inputs are inputs that reflect the reporting entity’s own assumptions 
about the assumptions market participants would use in pricing the asset or liability based 
on the best information available.  

A three-tier hierarchy categorizes the inputs as follows: 

Level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities 
that are accessible at the measurement date.  

Level 2 – Inputs other than quoted prices included within Level 1 that are observable for 
the asset or liability, either directly or indirectly. These include quoted prices for similar 
assets or liabilities in active markets, quoted prices for identical or similar assets or 
liabilities in markets that are not active, inputs other than quoted prices that are 
observable for the asset or liability, and market-corroborated inputs. 

Level 3 – Unobservable inputs for the asset or liability. 
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NOTE 3 FAIR VALUE MEASUREMENTS (CONTINUED) 

The following table presents financial assets measured at fair value on a recurring basis at 
June 30: 
 

Level 1 Level 2 Level 3 Total

Cash and Cash Equivalents 406,544$       -$                  -$                  406,544$       
Fixed Income 1,491,733      -                    -                    1,491,733      
Equities 2,536,827      -                    -                    2,536,827      
Strategic Opportunities 330,043         -                    -                    330,043         

Total Assets at Fair Value 4,765,147$    -$                  -$                  4,765,147$    

Level 1 Level 2 Level 3 Total

Cash and Cash Equivalents 227,890$       -$                  -$                  227,890$       
Fixed Income 1,328,276      -                    -                    1,328,276      
Equities 2,258,721      -                    -                    2,258,721      
Strategic Opportunities 344,818         -                    -                    344,818         

Total Assets at Fair Value 4,159,705$    -$                  -$                  4,159,705$    

2020

2019

 
 
Investment return, net consisted of the following for the years ended June 30: 
 

2020 2019
Interest and Dividend Income 154,245$         148,712$         
Realized and Unrealized Gain (Loss) (48,194)           11,805             
Investment Fees (17,261)           (15,050)           

Investment Return, Net 88,790$           145,467$         
 

 
 

NOTE 4 FURNITURE, EQUIPMENT, AND IMPROVEMENTS 

Furniture, equipment, and improvements consisted of the following at June 30: 
 

2020 2019
Software and Website 84,642$           62,073$           
Furniture, Fixtures, and Equipment 119,929           112,931           
Leasehold Improvements 565,268           554,394           
Vehicles 30,951             -                      

Subtotal 800,790           729,398           
Less: Accumulated Depreciation and Amortization (696,313)          (603,368)          

Total Furniture, Equipment, and Improvements, Net 104,477$         126,030$         
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NOTE 5 COMMITMENTS 

The Foundation entered into an office space lease with the City of Tampa effective March 
2010 for $1 per year for a period of 10 years, with optional renewals for two additional five 
year terms. The first optional renewal was effective October 15, 2019 and extended the term 
through February 11, 2025. The lease agreement required the Foundation to make certain 
financial commitments for improvements, repairs, and maintenance to the leased premises 
during the term of the agreement. The Foundation has satisfied the lease improvements 
stipulated under the original agreement and undertaken additional modifications through 
June 30, 2020 and expect to continue to meet ongoing requirements. 

NOTE 6 LINE OF CREDIT 

The Foundation established a $250,000 secured line of credit with a financial institution, 
bearing interest at the prime rate minus 0.25%. Monthly payments are payable in an amount 
greater than $250 or the aggregate sum of accrued interest, plus, 1/60th of the unpaid 
principal balance. The line of credit is secured by a deposit account with the same financial 
institution with approximately $250,000 at June 30, 2020. The line was not drawn on as of 
June 30, 2020 and 2019. 

NOTE 7 LONG-TERM DEBT 

On April 17, 2020, the Foundation received a loan from Suncoast Credit Union in the 
amount of $254,400 to fund payroll, rent and utilities through the Paycheck Protection 
Program (the PPP Loan). The original loan agreement was written prior to the PPP 
Flexibility Act of 2020 (June 5) and was over twenty-four months and payment deferred for 
six months. Subsequent to this, the law changed the loan deferral term retroactively. The 
PPP Loan bears interest at a fixed rate of 1% per annum, has a term of two years, and is 
unsecured and guaranteed by the U.S. Small Business Administration. Payment of principal 
and interest is deferred until the date on which the amount of forgiveness is remitted to the 
lender or, if the Foundation fails to apply for forgiveness within 10 months after the covered 
period, then payment of principal and interest shall begin on that date. These amounts may 
be forgiven subject to compliance and approval based on the timing and use of these funds 
in accordance with the program. The covered period from 4/17/2020 – 10/2/2020 is the time 
that the Foundation has to spend their PPP Loan funds.  

The Foundation has not yet received forgiveness. Management anticipates that these 
amounts will be forgiven and the Foundation will not be required to repay this obligation. 
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NOTE 8 NET ASSETS WITH DONOR RESTRICTIONS  

Net assets with donor restrictions are restricted for the following purposes or other events 
specified by the donors consisted of the following at June 30: 

2020 2019
Subject to Expenditure for Specified Purpose:

Scholarships and Mentoring 4,893,939$        4,560,749$        
School and Classroom Enrichment 484,785  488,006    
Career and Technical Training 146,746  149,418    
Teacher Support and Recognition 6,364      -    
Teaching Tools 3,250      33,497      
Other - 51,575 

Total 5,535,084    5,283,245      

Subject to the Passage of Time:
School and Classroom Enrichment 120,000  -    

Endowments to be Invested in Perpetuity, the Income from 
Which is Expendable to Support:

Scholarships and Mentoring 826,677  826,677    
School and Classroom Enrichment 10,000    10,000      

Total 836,677  836,677    

Total Net Assets with Donor Restrictions 6,491,761$        6,119,922$        

Net assets were released from donor restrictions by incurring expenses satisfying the 
restricted purpose or other events specified by the donors as follows for the years ended 
June 30: 

2020 2019
Satisfaction of Purpose Restrictions:

Scholarships and Mentoring 1,770,776$        1,396,556$        
School and Classroom Enrichment 726,888  553,712    
Career and Technical Training 293,765  232,575    
Teacher Support and Recognition 571,979  532,386    
Teaching Tools 2,913,564    3,775,788      
Other 59,544    -    

Total Net Assets Released from Donor Restrictions 6,336,516$        6,491,017$        
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NOTE 9 ENDOWMENT NET ASSETS 

The Foundation's endowment consists of approximately 20 individual funds established for a 
variety of purposes. Its endowment includes both donor-restricted funds and funds 
designated by the Board of Trustees to function as endowments. As required by GAAP, net 
assets associated with endowment funds, including funds designated by the Board of 
Trustees to function as endowments, are classified and reported based on the existence or 
absence of donor-imposed restrictions. 

The Foundation is subject to the State Prudent Management of Institutional Funds Act 
(SPMIFA), and, thus, classifies amounts in its donor-restricted endowment funds as net 
assets with donor restrictions until the Board of Trustees appropriates such amounts for 
expenditure and any other purpose restrictions have been met. The Board of Trustees of the 
Foundation has interpreted SPMIFA as not requiring the maintenance of purchasing power 
of the original gift amount contributed to an endowment fund, unless a donor stipulates the 
contrary. As a result of this interpretation, when reviewing its donor-restricted endowment 
funds, the Foundation considers a fund to be underwater when the fair value of the fund is 
less than the sum of (a) the original value of initial and subsequent gift amounts donated to 
the fund and (b) any accumulations to the fund that are required to be maintained in 
perpetuity in accordance with the direction of the applicable donor gift instrument. The 
Foundation has interpreted SPMIFA to permit spending from underwater funds in 
accordance with the prudent measures required under the law. Additionally, in accordance 
with SPMIFA, the Foundation considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: 

1. The duration and preservation of the fund
2. The purposes of the Foundation and the donor-restricted endowment fund
3. General economic conditions
4. The possible effect of inflation and deflation
5. The expected total return from income and that appreciation of investments
6. Other resources of the Foundation
7. The investment policies of the Foundation

Endowment net asset composition by type of fund was as follows as of June 30, 2020: 

Without Donor With Donor

June 30, 2020 Restriction Restrictions Total

Board-Designated Endowment Funds 1,234,438$           -$  1,234,438$       

Donor-Restricted Endowment Funds:

Original Donor-Restricted Gift Amount

  and Amounts Required to be Maintained

  in Perpetuity by Donor - 836,677 836,677   

Portion Subject to Appropriation under SPMIFA - 208,714 208,714   

Total 1,234,438$           1,045,391$    2,279,829$           
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NOTE 9 ENDOWMENT NET ASSETS (CONTINUED) 

Endowment net asset composition by type of fund was as follows as of June 30, 2019: 
 

Without Donor With Donor

June 30, 2019 Restriction Restrictions Total

Board-Designated Endowment Funds 1,223,579$           -$                          1,223,579$           

Donor-Restricted Endowment Funds:

Original Donor-Restricted Gift Amount

  and Amounts Required to be Maintained

  in Perpetuity by Donor -                            836,677                836,677                

Portion Subject to Appropriation under SPMIFA -                            236,002                236,002                

Total 1,223,579$           1,072,679$           2,296,258$           
 

 
Changes in endowment net assets were as follows for the years ended June 30: 
 

Without Donor With Donor
June 30, 2020 Restriction Restrictions Total

Endowment Net Assets - Beginning of Year 1,223,579$      1,072,679$      2,296,258$      
Contributions -                      -                      -                      
Investment Income 15,008             7,662               22,670             
Endowment Expenditures -                      (34,950)            (34,950)            
Transfers (4,149)              -                      (4,149)              

Endowment Net Assets - End of Year 1,234,438$      1,045,391$      2,279,829$      

Without Donor With Donor
June 30, 2019 Restriction Restrictions Total

Endowment Net Assets - Beginning of Year 1,153,533$      1,070,337$      2,223,870$      
Contributions -                      6,000               6,000               
Investment Income 33,565             30,416             63,981             
Endowment Expenditures -                      (34,074)            (34,074)            
Transfers 36,481             -                      36,481             

Endowment Net Assets - End of Year 1,223,579$      1,072,679$      2,296,258$      
 

 
From time to time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor of SPMIFA requires the 
Foundation to retain as a fund or perpetual duration. These deficiencies can result from 
unfavorable market fluctuations that occur shortly after the investment of new contributions 
for donor-restricted endowment funds with continued appropriation for certain programs 
deemed prudent by the Board of Trustees. There are no deficiencies of this nature as of 
June 30, 2020. 
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NOTE 9 ENDOWMENT NET ASSETS (CONTINUED) 

Investment and Spending Policy 

The Foundation has adopted an investment and spending policy for endowment assets that 
attempts to preserve the real (inflation adjusted) value of endowment assets, increase the 
real value of the portfolio and facilitate a potential distribution to support some level of future 
operations. Endowment assets include those assets of donor-restricted funds that the 
Foundation must hold in perpetuity or for a donor-specified period(s). The terms of the 
operating policies of the endowment funds (the Fund) requires that the Fund will be 
managed by the Investment Committee and approved by the Board of Directors. 

The Investment Committee is responsible to oversee the portfolio’s investments and monitor 
the investments on an ongoing basis to ensure that long-term objectives are being met. The 
Investment Committee has agreed to a target asset allocation for the portfolio’s assets and 
seeks advice from professional investment managers which hold the assets. The Fund is to 
invest funds in accordance with the standards set forth in the Foundation’s investment 
policy. 

The Foundation’s Board of Directors (Board), on the recommendation of the Investment 
Committee, has adopted a spending policy that governs the annual distributions from the 
endowment fund that may be expended for current operations of the Foundation. This policy 
authorizes the Foundation to distribute from its endowment fund a specified percentage, to 
be determined by the Board from time to time, of the current market at budget time or fiscal 
year- end of the endowment fund. The policy also allows the Board to base the distribution 
formula on the average market value over a period of several years as it chooses to do so. 
The Foundation’s Board approved policy is to distribute four percent (4%) of the three-year 
average market value of the endowment as of March 31, each year. 

Distributions cannot exceed the accumulated unspent earnings of the endowment without 
the Board’s approval. Income earned in excess of the spending rate may be reinvested in 
endowment principal. This is consistent with the Foundation’s objective to maintain the 
purchasing power of endowment assets as well as to provide additional real growth through 
investment return. 
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NOTE 10 RETIREMENT PLAN 

The Foundation participates in a 403(b) retirement plan that covers all employees. The 
Foundation revised the plan to include a matching contribution of 100% of the employee’s 
contribution, up to a maximum of 4%. The matching contribution starts after employee’s first 
12 consecutive months of employment, or if part-time, after 1,000 hours of employment, and 
the vesting schedule is 33% per year for three years. Previously, each full time employee 
covered under the plan received a matching contribution of 50% of the employee’s 
contribution, up to a maximum of 2% and a 2% end of year contribution for employees 
employed on December 31. Retirement plan expense was approximately $10,000 and 
$18,000 for the years ended June 30, 2020 and 2019, respectively, and is classified as 
salaries and benefits in the accompanying statements of functional expenses. 

NOTE 11 OTHER REVENUE 

The Foundation was notified by Florida Prepaid College Foundation, Inc. in March 2020 that 
due to lower than anticipated tuition and fee increases in recent years, the Florida Prepaid 
College Foundation lowered the price of prepaid plans which resulted in an overpayment in 
plans previously purchased. As a result, the Foundation has approximately $400,000 of 
overpayments that are available for reinvestment into purchase of additional prepaid plans 
or refund. The Foundation reinvested approximately $199,000 and requested the remaining 
balance to be refunded. As a result, there is approximately $201,000 related to this refund in 
accounts receivable on the statement of financial position as of June 30, 2020.  
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors  
Hillsborough Education Foundation, Inc. 
Tampa, Florida 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Hillsborough 
Education Foundation, Inc., which comprise the statements of financial position as of June 30, 2020 
and 2019, and the related statements of activities and changes in net assets, functional expenses, and 
cash flows for the years then ended, and the related notes to the financial statements, and have issued 
our report thereon dated November 18, 2020. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Hillsborough Education 
Foundation, Inc.‘s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
Hillsborough Education Foundation, Inc.‘s internal control. Accordingly, we do not express an opinion 
on the effectiveness of Hillsborough Education Foundation, Inc.’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that have not been identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. We did identify a deficiency 
in internal control, described in the accompanying schedule of findings and questioned costs as item 
2020-001 that we consider to be a significant deficiency. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Hillsborough Education Foundation, Inc.’s 
financial statements are free from material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards.  

Hillsborough Education Foundation, Inc.’s Response to Findings 

Hillsborough Education Foundation, Inc.’s response to the finding identified in our audit is described in 
the accompanying schedule of findings and questioned costs. Hillsborough Education Foundation, 
Inc.’s response was not subjected to the auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

CliftonLarsonAllen LLP 

Tampa, Florida 
November 18, 2020 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR STATE PROJECT, 
REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY CHAPTER 10.650, 

RULES OF THE AUDITOR GENERAL  

Board of Directors 
Hillsborough Education Foundation, Inc. 
Tampa, Florida 

Report on Compliance for Each Major State Project 

We have audited Hillsborough Education Foundation, Inc.’s compliance with the types of compliance 
requirements described in the Florida Department of Financial Service’s State Projects Compliance 
Supplement that could have a direct and material effect on each of Hillsborough Education Foundation, 
Inc.’s major state projects for the year ended June 30, 2020. Hillsborough Education Foundation, Inc.’s 
major state projects are identified in the summary of auditors’ results section of the accompanying 
schedule of findings and questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with state statutes, regulations, and the terms and 
conditions of its state awards applicable to its state projects. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on compliance for each of Hillsborough Education 
Foundation, Inc.’s major state projects based on our audit of the types of compliance requirements 
referred to above. We conducted our audit of compliance in accordance with auditing standards 
generally accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States; 
and Chapter 10.650, Florida Single Audit Act Audits, Nonprofit and For-profit Organizations (Chapter 
10.650), and the Rules of the Auditor General of the State of Florida. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect on a 
major state project occurred. An audit includes examining, on a test basis, evidence about Hillsborough 
Education Foundation, Inc.’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
state project. However, our audit does not provide a legal determination of Hillsborough Education 
Foundation, Inc.’s compliance. 
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Opinion on Each Major State Project 

In our opinion, Hillsborough Education Foundation, Inc. complied, in all material respects, with the types 
of compliance requirements referred to above that could have a direct and material effect on each of its 
major state projects for the year ended June 30, 2020. 

Report on Internal Control Over Compliance 

Management of Hillsborough Education Foundation, Inc. is responsible for establishing and maintaining 
effective internal control over compliance with the types of compliance requirements referred to above. 
In planning and performing our audit of compliance, we considered Hillsborough Education Foundation, 
Inc.’s internal control over compliance with the types of requirements that could have a direct and 
material effect on each major state project to determine the auditing procedures that are appropriate in 
the circumstances for the purpose of expressing an opinion on compliance for each major state project 
and to test and report on internal control over compliance in accordance with Chapter 10.650, but not 
for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of Hillsborough Education Foundation, 
Inc.’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a state project on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement 
of a state project will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a state project that is less 
severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies and therefore, material 
weaknesses or significant deficiencies may exist that have not been identified. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
Chapter 10.650. Accordingly, this report is not suitable for any other purpose. 

CliftonLarsonAllen LLP 

Tampa, Florida 
November 18, 2020 



HILLSBOROUGH EDUCATION FOUNDATION, INC. 
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE 

JUNE 30, 2020 

(27) 

State Passed
State Grantor/Pass through Grantor/ CSFA State Through to 

Program or Cluster Title Number Expenditures Subrecipients
State Financial Assistance

Department of Education and Commissioner of Education
Passed through from Florida Prepaid College Foundation, Inc.:

Prepaid Tuition Scholarships 48.051 301,312$    -$       

Passed through from Consortium of Florida Education Foundations:
School District Matching Grants Program 48.061 334,229  -    

Passed through from Take Stock in Children, Inc.:
Mentoring/Student Assistance Initiatives 48.068 187,976  -    

Total Department of Education and Commissioner of Education 823,517  -    

Department of Highway Safety and Motor Vehicles
Direct Projects:

Florida Educational License Plate Project 76.023 28,395    -    
Total Department of Highway Safety and Motor Vehicles 28,395    -    

Total Expenditures of State Financial Assistance 851,912$    -$   
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NOTE 1 BASIS OF PRESENTATION 

The accompanying schedule of expenditures of state financial assistance (the Schedule) 
presents the activity of all state financial assistance projects of Hillsborough Education 
Foundation, Inc. for the year ended June 30, 2020. The information in this schedule is 
presented in accordance with the requirements of Chapter 10.650, Florida Single Audit Act 
Audits, Nonprofit and For-Profit Organizations, issued by the Auditor General of the State of 
Florida and is prepared on the accrual basis of accounting. This schedule presents only a 
selected portion of the operations of the Foundation; therefore, it is not intended to and does 
not present the financial position, results of operations, or cash flows of the Foundation.  

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. 
Such expenditures are recognized following the cost principals contained in the Department 
of Financial Services’ State Projects Compliance Supplement, wherein types of 
expenditures are not allowable or are limited as to reimbursement.  

NOTE 3 SUBRECIPIENTS 

Hillsborough Education Foundation, Inc. provided no state financial assistance to sub 
recipients for the year ended June 30, 2020. 
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Section I – Summary of Auditors’ Results 

Financial Statements 

1. Type of auditors’ report issued: Unmodified 

2. Internal control over financial reporting:

 Material weakness identified?  yes         x    no 

 Significant deficiency identified?         x  yes none reported 

3. Noncompliance material to financial
statements noted?  yes         x  no 

State Financial Assistance 

1. Internal control over major state projects:

 Material weakness identified?  yes          x          no 

 Significant deficiency identified?  yes          x_        none reported 

2. Type of auditors’ report issued on
compliance for major state projects: Unmodified 

3. Any audit findings disclosed that are required
to be reported in accordance with
2 CFR 200.516(a)?  yes          x  no 

Identification of Major State Projects 

CSFA Number(s) Name of State Project or Cluster 

48.068 Department of Education Take Stock Mentoring 
Program 

48.051 Prepaid Tuition Scholarships 

Dollar threshold used to distinguish between 
Type A and Type B programs: $      300,000 

Auditee qualified as low-risk auditee?  yes          x           no 
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Section II – Financial Statement Findings 

2020 – 001 

Type of Finding: Significant Deficiency in Internal Control over Financial Reporting 

Condition: The organization treated an unconditional promise to give as an intent to give. 

Criteria or specific requirement: The organization should review grant agreements for language that 
would indicate an unconditional promise to give.  

Context: While performing audit procedures, we tested 26 contributions and grants and identified a 
single instance where an unconditional promise to give was treated as an intent to give. 

Effect: The organization understated revenue and accounts receivable by $120,000. 

Cause: When the grant agreement was executed, there was a termination clause in effect. The 
organization properly recognized that this indicated an intent to give. However, the termination clause 
had expired by the organization’s year-end at which point it became an unconditional promise to give.  

Repeat Finding: No 

Recommendation: The organization should evaluate grant agreements for language that would 
indicate an unconditional promise to give.  

Views of responsible officials and planned corrective actions: While Management does not 
disagree with the Accounting Standards on Revenue Recognition, given the qualitative aspects caused 
by COVID-19 around June 30, 2020, Management still believes that our conservative position was 
reasonable and supportable.  Management has expanded its revenue recognition review process and 
included additional fields in its detailed contract review spreadsheet. 

Section III – Findings and Questioned Costs – Major State Projects 

Our audit did not disclose any matters required to be reported in accordance with Chapter 10.650, 
Rules of the Auditor General 


